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Sanlam Global Investment Solutions (SGIS) 

identifies fundamental problems faced by 

investment professionals and clients and supplies 

them with progressive solutions which are 

transparent, liquid and cost efficient. Currently 

managing and administrating over US$ 1 billion, 

SGIS is a key part of the international investments 

business of the Sanlam Group. 

  

Sanlam, founded in 1918, is listed on the 

Johannesburg Stock Exchange with offices 

globally, has a market cap of over US$ 12 billion, 

over US$ 64 billion under management and 

carries a AA- rating by Fitch. 

P2strategies 

An investment solution designed to help minimise the impact of major market drawdowns and actively reduce 

portfolio volatility, while allowing dynamic participation in rising markets giving investors the confidence to stay 

invested for the long-term. 

Sanlam Index Tracker Funds

A fund range that aims to track the performance of a number of major indices; offering a convenient way to gain 

exposure to a region/country at a low cost. 

Sanlam Global
Investment Solutions

North America
Offshore United Kingdom

UAE

South Africa

LATAM

Australia

Our Investment Solutions

Sanlam
Sanlam is a leading financial services group, originally 

established as a life insurance company in 1918. It was 

demutualised and listed on the Johannesburg Stock Exchange 

in 1998.

Headquartered in Cape Town, South Africa, it has offices 

throughout South Africa and business interests elsewhere in 

Africa, Europe, India, USA and Australia employing more than 

17,000 staff.

Sanlam provides financial solutions to individual and 

institutional clients. These solutions include investments, asset 

management, stockbroking, capital market activities and 

traditional life and general insurance. These solutions are 

provided to various segments of the markets and offer the 

solutions from a number of mutually dependent business 

entities in the Group.

From a life insurance company established in 1918, Sanlam has, 

in short, grown into a diversified one-stop financial services 

group, offering clients a journey for life for their financial needs.

AA- (zaf) Rated by Fitch  

Over US$ 64 billion in AUM

Market cap of over US$ 12 billion

It’s not a word you’ll find in any dictionary; it’s a simple 
description of what we do and what we believe in.

It’s an attitude. An ethos.

An understanding that nothing worthwhile can ever be hurried.

It’s a promise that we’ll never be afraid of good old fashioned 
hard work; that there are no short cuts that don’t cut you short 

and that when there is work to be done it’s worth doing very, 
very well.

And whilst we want to do well we also want to do good, 
because how much money we make will never be the sole 

measure of our success.

It’s diligently focusing on our own trade, which is turning 
clients’ money into meaning.

Whether it’s a lot or very little; to make it work and make it 
work hard so that it can be transformed into something more.

And we do it with great pride.

This is what makes us 

Our work is never done.

Wealthsmiths™
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Our Investment Solutions

P2strategies Sanlam Index
Tracker FundsAn investment solution designed to help minimise the 

impact of major market drawdowns and actively reduce 

portfolio volatility, while allowing dynamic participation 

in rising markets giving investors the confidence to stay 

invested for the long-term. 

The fund range provides access to 5 major equity 

markets in the simple and cost effective UCITS IV fund 

structure with P2strategies built in.

P2strategies Funds

Sanlam P2strategies Global Fund

Sanlam P2strategies UK Fund

Sanlam P2strategies North America Fund

Sanlam P2strategies Emerging Markets Fund

Sanlam P2strategies Europe ex-UK Fund

A low-cost fund range that aims to track the 

performance of a number of major indices; offering a 

convenient way to gain exposure to a region/country. 

Sanlam World Equity Tracker Fund

Sanlam UK Equity Tracker Fund

Sanlam Emerging Market Equity Tracker Fund

Sanlam North America Equity Tracker Fund

Sanlam Europe excluding UK Equity Tracker Fund

Sanlam S&P Africa Tracker Fund

Currencies: USD, GBP, EUR

The Fund invests in equities of European markets including: Austria, Belgium, Denmark, Finland, 

France, Germany, Greece, Ireland, Italy, the Netherlands, Norway, Portugal, Spain, Sweden and 

Switzerland.

Currencies: USD, GBP 

The Fund invests in equities of global emerging markets including: Brazil, Chile, China, Colombia, 

Czech Republic, Egypt, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Morocco, Peru, 

Philippines, Poland, Russia, South Africa, Taiwan, Thailand and Turkey.

The Fund invests in equities of global markets including: the United States, Canada, United 

Kingdom, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy, the 

Netherlands, Norway, Portugal, Spain, Sweden, Switzerland, Japan and the Pacific ex. Japan region.

The Fund invests in equities of the United Kingdom.

Currencies: USD, GBP

Currencies: USD, GBP

Sanlam P2strategies Europe ex-UK Fund

Sanlam P2strategies Emerging Market Fund

Sanlam P2strategies Global Fund

Sanlam P2strategies North America Fund

The Fund invests in equities of the United States and Canada

(approximately 93% and 7% respectively).

Currencies: USD, GBPSanlam P2strategies UK Fund

The fund range provides access to 5 

major equity markets in the simple and 

cost effective UCITS IV fund structure 

with P2strategies built in. 

The suite of funds provides you flexibility 

to create your own portfolio that can 

provide levels of risk exposure that do 

not exceed the levels of risk you are 

comfortable with. 

The objective of the funds is to provide 

long term capital growth through 

exposure to equity markets in different 

regions. The funds also utilise a risk 

management strategy designed to 

reduce volatility and minimise losses in 

declining markets.

P2strategies Funds
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P2strategies 
confidence to stay invested

P2strategies is designed to help 

minimise the impact of major 

market drawdowns and actively 

reduce portfolio volatility, while 

allowing dynamic participation 

in rising markets, giving you the 

confidence to stay invested.

Market risk Manager risks

How P2strategies works
However you access P2strategies, the theory and basic mechanics are always the same.

The initial investment is split:

An allocation is made into an equity fund.

The balance goes into a “P2account”, the value of which is 

designed to move in the opposite direction to the equity 

funds, to reduce the effects of sharply falling markets.

P2strategies uses a systematic investment process that applies a mathematical rule based program (removing emotions from investment 

decisions) that is monitored 24 hours per day, providing human oversight. 

The program is based on the combination of two risk management techniques:

Actively producing buy or sell orders on an intra-daily basis.

Targeted volatility

 Exponentially weighted to most recent data points

 Higher volatility = increased cushioning and vice versa

Capital protection

 Based on a modified Black Scholes option pricing model

P2account 
(Cash and short 
futures)

Equity Fund
Equity Fund P2account

1

Liquidity risk

2

1

2

Sequencing risk

3

Longevity risk

4 5

• diversification

• key-man

• process deviation

The P2account
Equity exposure and a number of economic factors are monitored and short futures contracts are 

purchased accordingly. Short futures contracts provide 2 benefits:

they increase in value when equity markets fall – offsetting some of the equity losses

when used in conjunction with an equity vehicle, they will affect the overall portfolio’s “market exposure”

P2strategies attempts to provide a solution to overcome these problems and helps clients reach their funding 

goals no matter what they are investing for (e.g. retirement).

Five key risks and issues facing advisors and their clients when it comes to investing:
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As markets fall, P2strategies will reduce an 

investor’s equity exposure, thus seeking to 

minimise the impact of major market drawdowns. 

In rising markets P2strategies provides more equity 

exposure. 

The key to P2strategies is that investors will see its 

impact as the value of the P2account exponentially 

increases during periods of extreme volatility and 

larger market falls.

Small positive or negative market movements don’t 

alter equity exposure significantly as the other 

factors are not triggered. Adjusting for small 

movements could also lead to limiting upside 

potential. An investor may see high participation in 

minor losses, but participation will still be high if the 

market bounces back. 

Dynamic market exposure

Small market movements
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doesn’t significantly

change

Value of P2account
decreases as
markets rise

P2account (cash and futures) Equity Exposure

Market risingMarket falling

0%

Value of P2account 
increases as
markets fall

As a more serious market movement occurs or volatility increases, equity 

exposure will continue to be reduced at an exponential rate in order to help 

minimise the impact of a potential drawdown.

As markets rise, in order to capture as much growth as possible, 

P2strategies will increase the equity exposure.

P2strategies 
confidence to stay invested

Intended behaviour of 
P2strategies

P2strategies can lag in bull markets and outperform in bear markets, but volatility will be lower in both 

markets

Source: Sanlam Global Investment Solutions, Milliman and MSCI. 

Data shown is for informational purposes only, does not reflect an actual account and is not the result of any actual trading. This 

hypothetical illustration is based on a $100,000 initial investment in the Sanlam P2strategies North America Fund in December 2004 

and is net of fees. The values shown for the Sanlam P2strategies North America Fund reflect the historical returns for the MSCI North 

America Index with the assumption of a P2strategies overlay. It is not intended to project or predict future investment returns. Past 

performance is no guarantee of future returns.

Rising Market
(2005-2008)

Rising Market
(2009-2013)

Falling Market
(2008)
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Sanlam P2strategies North America Fund

MSCI North America Index
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Sanlam Index
Tracker Funds
Investors are more cost conscious than ever and are looking for low cost investment vehicles that allow them 

access to international equity markets. That is exactly what the Sanlam range of international index tracking 

funds provides to investors. Including index tracking funds as part of an investment strategy lowers the total 

cost of investing and gives you more certainty around expected returns relative to the market. 

There are currently 6 funds in the international range: 

The objective of the Funds will be to replicate the performance of the equity markets of the region (or 

country) by tracking the appropriate index. Unlike ‘actively managed’ Funds that choose to invest in a 

selection of equities to deliver returns, index Funds are ‘passively managed’ in that they track the whole 

index or market, rather than set out to beat it.

The investment team that manages the funds has extensive experience of innovative product 

development, portfolio construction and portfolio management. They have expertise in quantitative 

research, analysis and systems development. The team manages and monitors the funds on a daily basis. 

Sanlam World Equity Tracker Fund

Sanlam UK Equity Tracker Fund

Sanlam Emerging Market Equity Tracker Fund

Sanlam North America Equity Tracker Fund

Sanlam Europe excluding UK Equity Tracker Fund

Sanlam S&P Africa Tracker Fund

Index Tracking Strategy

The Sanlam Tracker Funds operate a 

physical replication model – investing 

directly in assets that are index 

constituents. However, it is not always 

possible to buy all of the underlying 

physical securities according to their 

weight in the index so managers have to 

use alternative methods to replicate the 

performance of the index. At Sanlam we 

use an optimisation strategy. 

Optimisation allows Sanlam to buy a 

representative subset of the securities 

from the index that matches the index in 

terms of risk and return as closely as 

possible. Our team uses a sophisticated 

model to select securities that, together, 

have a strong correlation with the index.

MSCI Indices 

The Funds will track MSCI 

indices and were chosen for a 

number of reasons:

S&P Indices 

Customised free float-adjusted 

market capitalisation index

One of the largest and best known 

index suppliers

Accurate quality data – 

fundamental and shareholder data 

is accurate 99.8% of the time

Proven methodology – index 

construction methodology is 150 

pages long that aims to provide 

the optimal exposure for clients

Indices cover approximately 85% 

of the free float-adjusted market 

capitalisation of each country or 

region

Large and mid-cap segments of the US and Canada markets

MSCI North America Index - 701 constituents

Large and mid-cap segments of the UK market

MSCI UK Index - 106 constituents

Large and mid-cap representation across 21 emerging markets countries

Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, 

Indonesia, Korea, Malaysia, Mexico, Morocco, Peru, Philippines, Poland, 

Russia, South Africa, Taiwan, Thailand and Turkey.

MSCI Emerging Markets Index - 822 constituents

Larger shares listed in 20 countries: Angola, Botswana, Burkina Faso, 

Cameroon, Congo, Côte d’Ivoire, Egypt, Eritrea, Gabon, Ghana, Kenya, 

Mali, Mauritius, Morocco, Namibia, Nigeria, Sierra Leone, Tanzania, Tunisia 

and Zambia.

S&P Africa ex SA Custom Index - 80 constituents

Large and mid-cap representation across 15 developed markets 

countries in Europe: Austria, Belgium, Denmark, Finland, France, 

Germany, Greece, Ireland, Italy, the Netherlands, Norway, Portugal, 

Spain, Sweden and Switzerland.

MSCI Europe ex UK Index - 330 constituents

Large and mid-cap representation across 23 developed markets 

countries: Australia, Austria, Belgium, Canada, Denmark, Finland, 

France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, 

Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, 

Sweden, Switzerland, the UK and the US.

MSCI World Equity Index - 1,604 constituents
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Important notice
This brochure was designed to provide a brief description of the features of the investment solutions available through SGIS. It does not constitute 

an offer or solicitation to anyone. It is presented for information purposes only and is not intended for public distribution. The information contained 

herein may not be reproduced, disclosed or distributed, in whole or in part, unless expressly authorised, in writing, by Sanlam. Products, services and 

features described herein are subject to change. P2strategies is not available in the United States or to citizens or residents of the United States.

Investments with and without P2strategies are subject to market risks. Investments can go down as well as up as a result of changes in the value of 

the investments. There is no assurance or guarantee of capital or performance. Investors may lose money including possible loss of capital. Past 

performance is not necessarily a guide to future performance.   

Neither Sanlam nor Milliman make any representations that products or services described or referenced herein are suitable or appropriate for an 

investor. Many of the products and services described or referenced herein involve significant risks, and an investor should not make any decision or 

enter into any transaction unless the investor has fully understood all such risks and has independently determined that such decisions or 

transactions are appropriate for the investor. Any discussion of risks contained herein with respect to any product or service should not be 

considered to be a disclosure of all risks or a complete discussion of the risks involved. Please request additional information and a fund prospectus 

for more information.

The information contained in this presentation is given without any liability whatsoever to Sanlam or any of its related entities or their respective 

members or officers, and is not intended to constitute legal, tax or accounting advice or opinion. No representation or warranty, expressed or implied, 

is made as to the accuracy, completeness or thoroughness of the content of the information. The recipient should consult with its own legal, tax or 

accounting advisers as to the accuracy and application of the information contained herein and should conduct its own due diligence and other 

enquiries in relation to such information. The information in this presentation has not been independently verified by Sanlam. Sanlam disclaims any 

responsibility for any errors or omissions in such information, including the financial calculations, projections and forecasts set forth herein. No 

representation or warranty is made by or on behalf of Sanlam that any projection, forecast, calculation, forward-looking statement, assumption or 

estimate contained in this presentation should or will be achieved. This presentation does not carry any right of publication. This presentation is 

incomplete without reference to, and should be viewed solely in conjunction with, the oral briefing provided by Sanlam. 
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